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VISION

Pakistan in 2030 will be a middle income country with per capita income in 2005 constant US dollars of over 3000. The incidence of poverty will be around 10% and income gender and regional disparities will be lowered by at least one half of the current levels. Human Development indicators will catch up and keep up with the growth in income. Pakistan will be the transit hub, energy and trade corridor for Afghanistan, Central Asia and Western China. Pakistan will be a responsible member and active participant in globalised economy maximizing benefits for the majority of its people.

The way forward from the present conditions to the Vision-2030 will require difficult policy and institutional choices, large public sector investment in Human Development, Science and Technology and physical infrastructure, reordering of our external relations particularly with our immediate neighbors, and most important a significant change in our attitudes a negative and cynical to a “can-do”, confident mindset.

This paper is divided into two parts (a) Present Conditions (b) way forward.

SECTION – I

Present conditions.

Over the past three decades, the share of manufacturing value added in GDP increased from 14% in the 1970s to around 18% today while the share of experts to GNP increased from 8 to 17% over the same period – a much lower supply response to globalization than that witnessed in East Asia.


Pakistan’s share of world exports has been stagnant over the last 25 years while the share of manufactured exports from Malaysia, Mexico and Thailand have doubled and the share from China has tripled.


Two thirds of manufacturing value added is accounted for by textiles, leather, sugar, food, beverages and tobacco, pharmaceuticals, industrial chemicals, minerals and basic metals while three quarters of  exports derive from 5 product groups – cotton based yarn, textiles and garments, rice, leather and leather products and sports goods. Within cotton based textiles, fabrics, knitwear, bed wear and cotton yarn account for half.

In 2002, 31% of exports were considered dynamic where Pakistan achieved an increasing market share of a growing world market. In 40% of products, Pakistan is losing market share.


With much lower resource based exports over the past two decades, the share of low technology products increased from 54 to 76% of total exports while medium technology. High technology products remained negligible at 0.6% of total exports in 2002.


Pakistan’s labor market efficiency ranks low by international standards due to outdated laws and regulations poor skill levels and neglect of technical and vocational training. Productivity levels are so low that they harm competitiveness.

Urban land markets for commercial and industrial use are fraught with difficulties. Lack of transparency and clarity in land titling and property rights. A multiplicity of public agencies involved, weak contact enforcement mechanism have rendered a substantial amount of capital totally unproductive and dead.

Policy and Institutional Measures to be put in place.

· Strengthening the enabling investment climate for all enterprises, large and small 

· Building the knowledge base of the population

· Upgrading the skills and capacity of the labour force.

· Strengthening the role of state from owner/ operator as regulator, arbitrator and facilitator

· Developing well functioning and cost effective infrastructure facilities.

· Broad basing access finance to middle and lower income groups.

· Investment in the expansion quality and efficiency of basic social services.

· Improving the governance at all levels of citizen interaction with the state institutions.

· Providing social safety nets to the poorest of the poor and vulnerable groups.
· Reducing regional income disparities by development of backward districts in the poor areas of the countries.

· Augmenting the tax revenues by widening the tax net and shifting the incidence from indirect to direct taxes.

· Enforcing an effective competition policy to discourage collusive practices and cartelization among the producers.

· Setting up a speedy judicial and contract enforcement system with insolvency, bankruptcy legislation and alternate dispute resolution mechanism.

Public investment required

· Making urban living more pleasant by investment and operating mass transit system, water and sanitation, traffic engineering, solid waste disposal, pollution control, land management and recreational facilities.

· Providing middle size towns, tehsil headquarters, pre-urban mandi towns with adequate municipal services, education, and health facilities of quality cultural and recreational facilities and industrial estates to arrest excessive migration to major urban centers

· Developing reliable supply of energy generation, transmission, distribution and policies for conservation.

· Integration between universities, publicity research and development institutions and businesses to adopt innovation and technology for meeting the changing demand and preferences for goods and services.

· Empower local governments and communities with adequate political, administrative powers and financial resources to render basic public services to the citizens.

· Broaden the scope of public-private partnership involve the Civil Society and non-governmental organizations in delivering of social services.

