PAKISTAN AND INDIAN ECONOMIES – SIXTY YEARS LATER
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Pakistan and India both achieved independence in 1947. At that time there was a great deal of skepticism among the Indians as well as the foreigners about Pakistan’s economic future.  They wondered as to how a country so poorly endowed, heavily bruised by the pangs of partition, separated physically by 1000 miles across a hostile territory could  survive politically and economically. It is true that the political union of the two wings of the country could not be sustained but the emergence of two independent nations out of Pakistan in 1971 did not in any material way adversely affect the economic prospects of Pakistan or Bangladesh.

India deserves the credit for maintaining, preserving and nurturing the largest democracy in the world for this 60 years period. Pakistan and Bangladesh, on the other hand, were not so successful in their endeavors to have an uninterrupted history of democratic rule. The reasons for this divergence have been analyzed and debated at length and fall beyond the scope of this article. But an interesting point that is the focus of our attention is how far the two countries – Pakistan and India – despite this divergence in political evolution have traveled across the economic path during the last sixty years.


There is hardly any disagreement among the observers that at the time of partition India was much advanced on all indicators of economic sustenance, resource endowment, potential output and growth relative to Pakistan. This can best be illustrated by a perusal of the following extracts from the cover story of LIFE magazine of January 5, 1948 on Pakistan.

“When Pakistan suddenly received its freedom last August 15, proud and energetic patriots boasted that they had created a nation with more land than France and more people than Germany. Granting these comparisons, Pakistan still lacks most of the attributes of a modern nation. Today its capital of Karachi is partly a tent city. And, as the following paragraphs and the picture indicate, it is fighting a close battle with economic bankruptcy. 
Labor: Of the approximately 70 million Pakistanis more than 80% are farmers, a very few are wealthy land lords and the rest are shopkeepers and artisans. Nearly all of Pakistan’s financial and professional men were among the approximately four million Hindus who fled to India. From India, Pakistan got about six million impoverished Muslim peasants who for the most part left their agricultural implements behind. In return for freedom Pakistan has huge transient camps full of land-less formers and an almost complete lack of skilled technicians or businessmen.

Industry: As a producing country Pakistan must quickly industrialize to achieve self sufficiency or else might establish a cordial interdependence with a processing nation. At present in all of Pakistan there are only 26,000 workers employed in industry. She has no big iron and steel centers, only 34 railway repair shops, no match factories, no jute mills, no paper mills and only 16 cotton mills against India’s 857. Lacking the money or know-how to industrialize, Pakistan obviously requires a commercial rapprochement with Hindu India if her people are to be clothed.

Finances: Pakistan’s financial troubles are compounded out of her political, trade and industrial failures. At the time of the division the Hindu businessmen took all the gold bullion jewels and other liquid assets they could carry with them with normal trade cut off by rioting and use of railroads for refugees, Pakistan income probably will not exceed 450 million rupees for the current year against almost certain expenditure of 800 million rupees. Officials talk hopefully of foreign investment or loans but in Pakistan’s present conditions the risks are not very attractive”.


From such a shaky start Pakistan today is 34th largest economy in the world with per capita income in current US dollars of about 920 India is 10th largest economy in the world with per capita income of about US dollars 800. How have the two countries fared economically between 1947-2007?

Pakistan is one of the few developing countries that has achieved an average annual growth rate of over 5 percent over the six decades. Per capita incomes in constant terms have multiplied four fold- an accomplishment that a few developing countries can claim. Consequently, the incidence of poverty has declined from 40 percent to 24 percent. Table-1 lays down the main economic and social indicators in 1947 and compares them with these for 2006. The salient features of Pakistan’s economic history are can be summarized as follows:
· A country with 30 million people in 1947 couldn’t feed itself and had to import all its food requirements from abroad. In 2007, the farmers of Pakistan were able to fulfill the domestic needs of wheat, rice, sugar, milk of 160 million people at a much higher per capita consumption level, and also export wheat and rice to the rest of the world.

· An average Pakistani earns about $ 920 in 2007 compared to less than $ 100 in 1947. In US current dollar terms the per capita income has expanded almost nine fold.
· Agriculture production has risen five times with cotton attaining a level of more than 12 million bales compared to 1 million bales in 1947. Pakistan has emerged as one of the leading world exporter of textiles.

· Manufacturing production index is well over 13,000 with the base of 100 in 1947. Steel, cement, automobiles, sugar, fertilizer, cloth and vegetable ghee, industrial chemicals, refined petroleum and a variety of other products are manufactured for the domestic market and in many cases for the world market too.

· Per capita electricity generation in 2005 was 10,160 kwh compared to 100 in 1947. Pakistan’s vast irrigation network of large storage reservoirs and dams, barrages, link canals constructed during the last five decades has enabled the country to double the area under cultivation to 22 million hectares. Tubewell irrigation provides almost one third of additional water to supplement canal irrigation.
· The road and highway network in Pakistan spans 250,000 km-more than five times the length inherited in 1947. Modern motorways and super highways and four lane national highways link the entire country along with secondary and tertiary roads.

· Natural gas was discovered in the country in the 1950s and has been augmented over time. As of now, almost 32 billion cubic feet of natural gas is generated, transmitted and distributed for industrial, commercial and domestic consumption and accounts for 50 percent of the country’s energy needs.

· Private consumption standards have kept pace with the rise in income. There are 52 road vehicles for 1000 persons in 2005 relative to only one vehicle for the same number of population in 1947. Phone connections per 1,000 persons have risen to 116 from 0.4. TV sets which were non-existent adorn 62 out of every 1,000 houses.

.
These achievements in income, consumption, agriculture and industrial production are extremely impressive and have lifted millions of people out of poverty levels. But these do pale into insignificance when looked against the missed opportunities. The largest setback to the country has been the neglect of human development. Had adult literacy rate been close to 100 instead of close to 50 today, it is my estimate that the per capita income would have reached at least $ 2000.

Pakistan’s manufactured exports in the 1960s were higher than those of Malaysia. Thailand, Philippines and Indonesia. Had investment in educating the population and upgrading the training, skills and health of the labour force been up to the level of East Asian Countries and a policy of openness to world market would have been maintained without any break Pakistan’s exports would have been at least $ 100 billion instead of paltry $ 17 billion. Had the population growth rate been reduced from 3 percent to 2 percent, the problems of congestion and shortages in the level of infrastructure and social services would have been avoided, the poor would have obtained better access to education and health and the incidence of poverty would have been much lower than what it is today.


But as if this neglect of human development was not enough, the country slacked in the 1990s and began to slip in growth, exports, revenues, and development spending and got entrapped into deep morass of external and domestic indebtedness. As a result the incidence of poverty rose from 18 percent in 1988-89 to 33 percent by the end of the 1990s. This was due to both fundamental structural and institutional problems as well as to poor governance and frequent changes in political regimes. With short life spans, succeeding government were hesitant, if not outright unwilling, to reform the rent-seeking activities of the ruling elite-consisting of a small class of politicians, bureaucrats.

India’s economic achievements during the last sixty years can be divided into two distinct phases.  In the first phase that covered the period 1947-90 the country pursued an inward looking strategy that relied on public sector commanding the heights of the economy.  A highly regulated and protected industrial sector, inefficient agriculture and lower trade ratios kept the economy much below its potential.  In this phase, however, Pandit Nehru had the vision and foresight to establish several premier institutions of higher education, science and technology in the country.  These institutions particularly the Indian Institutes of Management (IIMs) and Indian Institutes of Technology (IITs) – have turned out to be global centers of excellence.  Economic growth rate in this first phase got stuck at a low 3.5 percent per year i.e. the Hindu rate of growth.  Poverty rates remained high and stagnant. 


The second phase of India’s economy starts in 1991 when the present Prime Minister Manmohan Singh then the Finance Minister embarked upon a major program of liberalization of the economy.  The demise of the licence raj, the reduced role of the Government in economic decision making, the lowering of tariffs, reliance on market mechanism for resource allocation produced incentives to the private sector and unleashed their entrepreneurial energies.  The continuation of the same policies by the BJP Government in the late 1990s reinforced the confidence among the domestic and international investors that India had indeed made fundamental irreversible changes in its economic policies.  The results of this outward oriented policy are simply remarkable.  India is recording 8 to 9 percent annual growth, exports of goods and services are rising by 20 percent annually, foreign direct and portfolio investment flows are pouring in significant volumes.  A strong middle class of 250-300 million has raised the demand for consumer goods, apartments, cars etc. which is fueling the industrial and services sectors.  Poverty has declined to about 23 percent and a highly confident India is now hyphenated with China and is considered as one of the emerging giants in the global economy. 

We now examine at a disaggregated level the progress and weaknesses of the two countries in various sectors and services over the last sixty years. 
Agriculture: Agriculture’s share in national income has sharply fallen in both the countries i.e 21-22 percent from almost 50 percent at the time of independence.  India has also achieved self sufficiency in food grains and except for some cyclical weather – driven fluctuations it does not need any imports.  In cotton the biogenic varieties have given a big boost raising the output to 27 million billions.  The green revolution in the 1960s was instrumental in lifting the South Asian countries out of agricultural stagnation.  The rural areas in India are still home to 72 percent of the India’s 1.1 billion people while the ratio of rural population in Pakistan is close to 60 percent. Rural poverty declined in India more rapidly in the 1990s compared to Pakistan due to the higher growth rates. Since then, the slowdown in agriculture growth particularly in the Indian Punjab and Haryana has become a major cause for concern for the policy makers. Public spending on agricultural subsidies is crowding out productivity – enhancing investments in rural infrastructure and the health and education of the rural people. Agriculture subsidies were over 7 times the public investments in the sector. Pakistan has substantially reduced agriculture subsidies, which has helped major crops (except sugarcane) to move up the competitiveness ladder but it is still far behind other comparators. India still over regulates domestic trade and intervenes in factor markets more vigorously in agriculture which is not to much the case in Pakistan. Land and water markets in both the countries are, however, inefficient and act as a major constraint on better allocation and utilization of resources. Stringent land regulations, non transparent titling and outdated land utilization policies have reduced access by the landless and discourage rural investments in both India and Pakistan. Land distribution in India is relatively less skewed but the forced conversion to special industrial zones in some states if pursued relentlessly is likely to result in dislocation of the weaker and poor segments among the land owners. The framework for water management and irrigation in both the countries is not only weak but has become inequitable and growth retarding poor infrastructure and weak institutional capacity for irrigation water management has imposed heavier costs on Pakistan as the area under irrigated command is much higher relative to India.  Agriculture credit constraint has also contributed to the inequities in rural incomes. Banking sector reforms in both countries in the last few years have improved access and volumes of agriculture credit particularly to the small and medium holders of land. 
Industry:  Industrial growth in India and Pakistan has been spectacular and manufactured goods form a large part of export basket and also cater to the domestic markets.  India has an intrinsic advantage i.e. of the economies of scale.  Combined with scientific research and development and highly skilled manpower this set of advantages has not yet been fully exploited for penetrating World markets industrial goods. The focus has remained largely on the domestic markets. 
The latest “Doing Business in South Asia, Report prepared by the IFC has placed Pakistan at 74th and India at 134th rank. This ranking would indicate that doing business has become easier in Pakistan relative to India. No doubt that Pakistan has a more liberal and investor – friendly regime but every single investor of any consequence is descending upon India to position itself for the future. The large size of India’s domestic market and its buoyant economic prospects are exerting this pull but there has been a more fundamental structural change in the India landscape. Although Pakistan and India have both decided to rely upon the private sector as the major engine of growth the difference between the attributes of this sector in the two countries is quite sharp.

India’s private sector has been surprisingly more successful than Pakistan. Having been nurtured under a licence raj and enjoying substantial protection the turnaround in the corporate culture, the assimilation of technology, the professionalization of management in the post – 1991 period has simply been remarkable. In 2006 alone the Indian companies have invested $ 22.4 billion in mergers and acquisitions of firms in all continents of the world. Indian private sector has issued $ 20 billion in new equity and $ 14 billion in bonds and taken corporate loans of $ 25 billion. The sectors in which the mergers and acquisition are taking place are not limited only to IT and IT enabled services (ITES) but extend to pharmaceuticals, automobile components, consumer goods, steel etc. Several Indian companies have acquired the status of multinational corporations (MNCs) and many others are following this lead. In the next  five years the surge in Indian MNCs would be quite sizeable. On the contrary, the enabling environment for private businesses in Pakistan, except for the 1970s, has been highly supportive. But big business leaders, instead of enhancing productivity and internal efficiency, used lobbying and political influence and clout to extract maximum concessions from the government. Loans taken from the nationalized commercial banks were not repaid, incomes were concealed and tax evaded, under invoicing and over invoicing of tradable goods was rampant, fictitious claims were made to collect refunds and rebates, and  secondary trading in textile quotas was widespread.  These practices rather than entrepreneurship, innovation and risk taking became the major tools for wealth acquisition and accumulation in the country. Investment in training of labour, induction of skilled manpower and professional managers and paying them market rates of compensation, full disclosure of financial accounts could have helped them in becoming competitive in international markets but these opportunities were missed. 
It is true that the private sector is better suited for production, distribution and trade of goods and services but the state has an equal responsibility to prescribe and enforce the rules of game, provide level playing field and take action against those indulge in collusive or anti-competition practices. In India, the urge to compete with the rest of the world has changed the businessmen’s mindset for the better even in absence of a strong regulatory framework. In Pakistan, the rent-seeking attitude of the big businesses was reinforced by the missing or weak regulatory oversight where regulators are strong the outcomes are favourable. The two successful examples of privatization in Pakistan – banking and telecommunication – could not have taken place if competitive markets in these two sectors were not complemented by strong and competent regulators.
Pakistan has a better track record of selling public enterprises to the private sector. Beginning 1991 Pakistan has sold or divested 163 units for Rs.420 billion. There has been a set back to privatization in the last one year and some of the transactions have been challenged in the courts. Popular sentiment has also turned against privatization especially on the sale of profit making enterprises. India has run into snag since the present Congress Government came to power as their coalition partners – the Communist Party – are not prepared to support privatization.

Human Development: Contrary to popular perception among the Pakistani intellengstia the Human Development Indicators of India are not as impressive as its recent macroeconomic achievements would tend to suggest. HDI index for India is 127th out of 175 countries two rungs above Myanmar. Approximately 250 to 300 million people are still living below poverty level. Half of all children and nine out of ten pregnant women suffer from malnutrition and one out of every 5 child deaths worldwide takes place in India. Literacy rate is low 63% and the standards of instruction leave much to be desired. A World Bank survey found that 25% of government primary school teachers in India remain absent from work. Only 50% teachers are actually engaged in the act of teaching while at work. Only 1 in 3,000 head teachers had ever fired a teacher for repeated absence. Jobs have to be found for 10 million people entering the labor force very year. Unemployment rate is already 7.3 percent which means 38 million are already without any jobs. The entire IT and IT enabled industry employs no more than 1.5 million people out of a labor force of 400 million. 40 percent of labor force is illiterate and others have low average years of schooling. Caste and other forms of identity based discrimination remain rampant. Regional income disparities are causing dissatisfaction. Uttar Pradesh, the largest state with 170 million population has per capita incomes less than half of the national average and is home to 80 million poor. The better performance of India in producing 3 million graduates every year has been one of the essential ingredients of its success in the services sector and in assuming a global leadership role. If only 10 percent of the out put from the colleges and universities is of world class quality this translates into an annual flow of 300,000 professionals. No wonder Indians are dominating the Fortune-500 companies, the universities, research institutions and think tanks, the financial markets and institutions, the media and almost all professions in the US, UK, Europe and Asia. There is hardly any walk of life in today’s global economy that one would not come across a person of Indian Origin.
Pakistan’s record of human development is quite dismal. Literacy rate is uninspiring 53 percent and enrolment ratios at all levels – primary, secondary and tertiary – are not commensurate with the level of per capita income. Tertiary education ratio is only 4 percent compared to 10 percent in India. Hardly a few thousands of high quality professionals are produced every year and our universities and institutions are facing enormous difficulty in identifying and attracting suitably qualified faculty members in physical and life sciences, engineering, economics and business management, medicine and nursing. This dearth of skilled manpower cuts across all the dynamic sectors of the economy – oil and gas, telecommunications, IT, financial services, electronic media.

The Higher Education Commission has taken the initiative in the last few years to fill in this gap between supply and demand of skills but it will take at least five years before the any headway can be made.

Science and Technology:  India is today way ahead of Pakistan in basic and applied scientific research and technology developments.  The number of scientists and engineers per million population is almost twice as much as in Pakistan.  The research publications in international journals, and intellectual property produced every year by Indian scientists are among the highest in the developing world.  A significant number of faculty members and research scientists working in the U.S. institutions originate from India.  The demand from employees is so high that more than 100,000 H-I visas issued annually to Indian citizens are inadequate to satisfy the appetite of the employers.  Similar research institutions were established at the same time in both the countries in early 1950s.  But their paths have diverged widely over time.  India spends, average 0.5% of its Gdp on Research & development while Pakistan’s expenditure is 0.2%.  The flow of PhDs in scientific disciplines in Pakistan does not match  with India even after adjusting for the size of the population.  Almost all big MNCs are setting up their R & D centers in India because they can access a pool of highly qualified and trained scientists and engineers. 

Quality scientific manpower in Pakistan is limited in numbers and is available mostly in defence and nuclear related establishments.  Research and Development in civilian scientific organizations has suffered from lack of attention, poor leadership, inadequate finances and weak governance.

Services Sector: India has excelled in the services sectors and is clearly a leader in business outsourcing. 27 percent of exports originate from the services sector.  IT and IT – enabled services industry generated $ 36 billion of revenues last year and contributed 5 percent of Gdp. By 2010 Indian exports in this industry are projected at around $ 60 billion. Most leading multinational companies and large Indian companies are choosing Bangalore, Chennai, Pune, Hyderabad, Gurgaon as their centers for outsourcing, research and development. Pharmaceuticals industry is expanding rapidly and has the potential to challenge the established global firms in the future. Pakistan has lagged far behind in the services sector and particularly missed the opportunities in the IT and ITES industry. Although the last few years have witnessed some modest growth but the catching up with India in this sector will take at least a decade if aggressive efforts are made to produce the quality manpower and set up enabling infrastructure. 
Infrastructure Sector:  Pakistani and Indian policy makers’ main headache is the poor state of infrastructure. Energy shortages are widespread and take a heavy toll on productivity and competitiveness of the exports and on the quality of life for the majority of the households. In India 56 percent of households are without electric connections and one third of electricity generated is lost or stolen in transmission. One fifth of generated power is distributed free to farmers. Peak supply falls 11 percent short of demand. The situation is no better in Pakistan. Not only that the Transmission and Distribution losses of WAPDA are one fourth and that of KESC over 40 percent the government has to dish out about Rs.100 billion as subsidies out of the budget. Power outages in Karachi over the summer have resulted in riots and demonstrations by the citizens.

In roads and highways Pakistan has a slight advantage as the country has built a network of modern motorways and highways which span four to six lanes and crisscross the country. By 2012 the new Port of Gwadar will be linked to the Central Asian Republics and Western China through several fast speed highways. In India, only 9 percent of 65,000 km of national highways have two lanes in each direction. The Golden Quadrilateral of Mumbai – Kolkata – Chennai – Delhi highway will ease the current problems faced by the passengers and freight movers. Kolkata – Mumbai route takes 8 days for a truck on an average speed of 11 km per hour spending 32 hours waiting at toll – booths and checkpoints.

India has made spectacular progress in domestic air travel by opening up and facilitating the private sector to enter the industry. At an annual growth rate of 25 percent five new carriers have entered the market in the past three years and Jetair – a private operator – has overtaken the state owned Indian Airlines in the market share. The privatization of major airports will go a long way in easing the congestion and crowding problem faced by the air travelers in India. Pakistani market is almost a monopoly of state-owned PIA and it is only recently that a credible private sector carrier Airblue has started its operations and is likely to provide some competition to PIA. The growth in domestic aviation in Pakistan has been hampered by the indifferent and inefficient operations of the state-owned carrier.


Both countries have to accelerate their spending on infrastructure. India’s current expenditure of $ 21 billion has to be raised to $ 100 billion a year while Pakistan has to increase from the current levels of $ 3 billion a year to at least $ 25 billion.

Service delivery: A common theme that so glaringly stares the analysts in their face is the weak delivery of basic public services in the two countries. The voicelessness of the rural poor translates into lack of access as low bureaucratic accountability, corruption, political interference on behalf of the rich and influentials, and inefficient use of public funds crowds out the poor in the allocation of these services. The impact on poverty, despite high levels of pro-poor expenditures, therefore remains limited. India and Pakistan have introduced the third tier of the government i.e the local government but the transfer of authority, funds, personnel to this tier has not taken place due to turf fights and political vested interests. The empowerment of the citizens at the local level to identify priorities, shape public programs and prepare budgets and plans remains incomplete. The gap between expectations of the citizens and the delivery  capacity of the government departments and ministries is widening and the electoral defeat of the incumbent political parties is in fact a testimony to this trend.
CONCLUSION 


Pakistani economy performed very well until 1990 despite the setback of nationalization of private industries, banks insurance, education etc. in the 1970s and was well ahead of India during this period.  The economic growth rate of Pakistan was consistently higher than India’s.  Starting from a slightly lower level in 1947 Pakistan’s per capita income by the early 1990s had risen to $ 430 in nominal terms while India’s was $ 320.  In purchasing parity terms it was two third higher ($ 2310 vs $ 1280).  An average Pakistani enjoyed better living standards and consumption levels until 1990. But there has been a perceptible positive shift in most of the economic indicators since 1991 and India has done much better and has overtaken Pakistan.  A growth rate averaging 6 percent for the last 15 years without any periods of decline for a diverse society of one billion is indeed highly creditable.  India has become the global leader in business outsourcing and has become an attractive location for the services sector. Private sector is quite aggressive and positioning itself to become a major player in the global economy.  World class professionals educated and trained in India and abroad are adding to the intellectual capital of the country. The out ward orientation, liberalization and integration in the global economy are paying huge dividends. World attention is now focused on India and China- India hype is unnerving the classical economic power structure.  A buoyant and highly confident 200 to 300 million strong middle class has emerged as the back bone of domestic economic expansion led by consumption.  Despite this impressive record there have been some failures too.  About 250 to 300 million still live in absolute poverty and regional income disparities are widening.   Infrastructure is in dire straits and shortages and congestion may hamper sustained growth in the future.  Human development indicators have not kept up with the economic achievements and lag behind. India’s biggest challenge is to find productive jobs for 70 million new entrants to the labor force in the next five years. Agriculture growth has slowed down and is adversely affecting the rural economy on which 70 percent of the population is dependent. 

Pakistan has slipped badly in the last 15 years but the revival of the economy and resumption of high growth rates since the early 2000s do augur some hope for the future.  Macroeconomic stability had to be re-established first to restore confidence of domestic and international investors and financial institutions.  The role of the State in productive activities has been contained and more leeway has been provided to private sector by pursuing the strategy of deregulation, privatization and liberalization.  Investment rate and efficiency of resource use have both improved leading to 7 percent average growth in last five years.  Poverty has declined from one-third to one-fourth of the population and unemployment rate is falling.  Foreign investment flows have reached record levels unprecedented in the country’s history. Dependence on foreign aid has substantially declined and bulk of the foreign exchange earnings accrue due to the Pakistani nationals – domestic and expatriates.  But the country is faced with equally serious challenges. India has caught up in per capita incomes in nominal terms and has surpassed Pakistan in purchasing power parity terms.  Pakistan has also lost its advantage in international trade by continuing to depend up low-tech non-dynamic sector such as cotton textiles as its main export earner.  A narrow base, lack of diversification in commodity composition and markets has accentuated the vulnerability of the economy.  

Internal security problems and participation in the war against terror have tampered the investor enthusiasm.  Skill shortages and low educational intensity of the labor force are putting at risk the efforts for productivity gains.  Private sector players have not yet attuned themselves to the new realities of global markets and are still engaged in lobbying for rents at the expense of the government.  Infrastructure deficiencies, particularly the shortages in electricity are having a detrimental effect on the business as well as on the living conditions of the households.  Widening gap between the rich and the poor and regional income disparities are creating pressures on internal social cohesion and inter-provincial harmony. Political divisiveness and tensions have exacerbated these tensions.  

Almost a decade ago I argued in an article published in this newspaper.  “There is no earthly reason as to why we in Pakistan cannot put our house in order, strike a consensus among all major political parties on the contours of our economic policy direction, stop brick batting each other for the larger sake of the country’s interests and avoid promoting contrived and perceived sense of (insecurity) and instability”.  This statement is true even today and it is a pity that despite the passage of time we have not come to grips with our fundamental problems.  Vision 2030 document lays down the future road map for the country and this should become the consensus document on the basis of which the country should more forward. 

The imperatives of globalization and integration with the world economy dictate that the countries that are not agile and do not seize the opportunities at the right time are likely to be losers.  What is encouraging is that the economic policy stance of major political parties in Pakistan is almost identical.  We had made a head start and have now fallen behind. The momentum has been regained in the last seven years and we should not lose this momentum by pursuing narrow-minded, parochial and purely self-serving interests.  The destiny of a nation depends upon the hard work, discipline and internal cohesion of its people and the vision and sincerity of its leaders.  Let our future generations not blame us and our leaders for failing to leave a legacy of prosperity and hope for them. 
 TABLE – 1
PAKISTAN

LONG-TERM STRUCTURAL CHANGE

	
	
	1950
	1970
	2005

	Population
	In million
	33
	60
	155

	Income and Poverty
	GDP (current m.p) Rs. bln
GDP (US $) billion

Per Capita Income (Constant Rs.)
Per Capita Income (US $)

Per Capita Income (Current Rs.)

Incidence of Poverty (%)
	58
3.8

1,638

85

1,757
46
	151
10.8

2,541

170

2,517
	7,713
128.6

6,460

830

50,619

24

	Agriculture
	Production Index

Water Availability (MAF)

Wheat Production (m. tons)

Rice Production (m. tons)

Cotton Production (m. bales)

Fertilizer per ha. Crop (kg)
	100

55

3.3

0.7

1.1

0
	219

76

7.3

2.4

3.0

23
	600

101

23

5.5

13.0

212

	Industry
	Manufacturing Production Index

Steel Production (000 tons)

Cement Production (000 tons)

Chemical Production (000 tons)

Sugar Production (000 tons)

Veg. Ghee Production (000 tons)

Cloth Production (million Sq. meter)
	100

0

292

0

10

2

29.5
	2,346

0

2,656

130

610

126

60.5
	13,000

2,203

18,840

652

2,960

1,146

576

	Infrastructure
	Per Capita Electricity (kwh)

Road Length (000 km)

Area under Canal Irrigation (mill. ha)

Natural Gas trillion cu. feet

Road Vehicles per 1,000 Persons

Phone Connections per 1,000 persons

TV Sets per 1,000 persons
	6

50.3
7.0

0

1

0.4

0
	63

72.1
2.9

3

2.5

1.5
	605

259
19.1

32.6

52

116
62

	Social indicators
	Primary Enrolment Ratio (%)
Population per Doctor

Population per Nurse

Literacy Rate

Infant Mortality Rate

Total Fertility Rate

Population with Access to Safe Water

Under Five Mortality Rate

Calories per capita per day
	5
23,897

369,318

11

N.A

N.A

N.A

N.A

2,078
	22
4,231

13,141

20

117

6.3

25

181

2,200
	87
1,254

2,935

53

70

3.8

91

100

2,425


TABLE – 2
INDIA

LONG-TERM STRUCTURAL CHANGE

	
	
	1950
	1970
	2005/ 06

	Population
	Population (million)
	359
	541
	1,095

	Income
	GDP (current) Rs. billion
GDP (Constant) Rs. billion
Per Capita Income Constant (Rs.)
Per Capita Income Current (Rs.)

Incidence of Poverty
GNI per capita (US $)
	95
1,404
3,912
266
45

6.0
	422

2.962
5,475
780
30
130
	32,509
26,045
23,785
29,689
26
730 

	Industry
	Index of Industry Production

Finished Steel (mill. tons)

Cement (mill. tons)

Exports ($ million)
Automobiles (000)
	7.9

1.0

2.7

1,269
16.5
	28.1

4.6

14.3

2,031
87.9
	221.5
44.5
147.8
103,091
1701.6

	Agriculture
	Index of Agriculture Production

Food grains (mill. tons)

Wheat (million tons)

Rice (million tons)

Cotton (million tons)
	46.2

50.8

11.0

34.6

5.6
	85.9

108.4

23.8

42.2

4.8
	189.3
208.3
69.5
91.0
19.6

	Infrastructure
	Per capita electricity consumption (kwh)

Length of Roads (000 km)
Road Vehicles per 1000 persons
Phone connections per 1000 persons
	38
400

304      


	99
915

1,865
	569
3,383
67,033

142

	Social Indicators
	Literacy Rate

Doctors per 1,000 population
Population with Access to safe water (%)

Infant Mortality Rate

Primary Enrolment Rate (Gross)
Population growth rate

Life expectancy

Human Development Index 
Fertility Rate

Underweight Children (% under 5)

Under-5 mortality rate
	18.3

17
31
115

42
1.2
44

0.206

6
-
332
	34.4

28
38.2

127
73

2.2
50
0.413
5.4 
71

202
	65.4

56
86

58
107

1.6

63

0.611 

3.0

47 

85


Sources:
Economic Survey of India
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